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The Relationship between the Decline in Taxation of Individual Municipal Residences
and the Population Composition and Housing Development of Suburban Municipalities
in the Three Largest Metropolitan Areas

SATO Hiroshi (Graduate Student of The Univ. of Tokyo, JSPS Research Fellow)

This paper examines how the amount of individual municipal residential taxes will change in the future in the suburban
municipalities in the three largest metropolitan areas, with the aim of clarifying the relationship between regional differences
within the three largest metropolitan areas, population composition and housing development, based on statistical data and
spatial analysis.

The main findings are as follows.

1) Municipalities in the three largest metropolitan areas share a common trend in which the rate of change in tax revenue
is lower than the rate of change in population from 2025 to 2030, and the size of the divergence reaches its peak from 2030 to
2035. In municipalities near 20km from the center of a metropolitan area, the rate of change in tax revenue will be lower than
the rate of change in population from 2020 to 2025, and the divergence between the rate of change in tax revenue and the rate
of change in population will progress faster than in other regions. The Tokyo metropolitan area has more municipalities with a
greater degree of divergence than the Nagoya and Osaka metropolitan areas.

2) The change in taxation of individual municipal residences in the suburbs of metropolitan areas is lower than the rate of
change in tax revenue than the rate of change in population, starting with municipalities with a higher proportion of male
population of the three cohorts, including the second baby boomers.

3) In municipalities with a large divergence between the rate of population change and the rate of tax revenue change,
housing development tends to be concentrated in certain periods and areas. Suburban residential areas were developed
intensively in certain periods, resulting in a skewed population structure. As a result, it can be inferred that the divergence
between the rate of population change and the rate of tax revenue change will increase in the future in the suburban

municipalities.

Key words : local public finance, individual municipal residential taxes, three largest metropolitan areas, metropolitan

suburb, population composition, housing development





